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2004-2005 PROGRAM FORMULAS
WISCONSIN HIGHER EDUCATION GRANT

 AND
WISCONSIN TUITION GRANT

February 27, 2004
BOARD REPORT #04-15

WISCONSIN HIGHER EDUCATION GRANT (WHEG)
Introduction

HEAB administers three WHEG programs; Wisconsin Tribal Colleges, University of
Wisconsin System, and Wisconsin Technical College System. The general structure for
the WHEG formulas is outlined in the State Statutes. The Higher Educational Aids Board
reviews and approves the formulas for the upcoming school year at its February meeting.

There are three components in the formula.

(Student Budget – Expected Family Contribution) x Student Award Percentage = Award

Student Budget: The cost of education for the student. It can include tuition,
room, board, and other expenses. It is different for all three WHEG programs.
However, within each program, the student budget is the same for all students.
The Student Budgets are set by the HEAB board as part of the formula approval
process, and with recommendation by the Executive Secretary.
Expected Family Contribution (EFC): Amount that student or student’s family
is able to contribute. The EFC is calculated by the Federal Government when the
student applies for Financial Aid using the FAFSA*. It is an individually
calculated amount based on the financial information provided by each student
during the application process.
Student Award Percentage: Percent of student budget used to calculate
individual financial aid awards. It is also used to determine the maximum grant
that can be awarded to any student. It is different for all three WHEG programs.
However, within each program, the Student Award Percentage is the same for all
students. The Student Award Percentage is set by the HEAB board as part of the
formula approval process, and with recommendation by the Executive Secretary.

To calculate individual financial aid awards:
(Student Budget – Expected Family Contribution) x Student Award Percentage = Award

To calculate the maximum award in any of the WHEG programs:
Student Budget x Student Award Percentage = Maximum Award

                                                          
* Students apply for financial aid on-line through the Federal Government’s Webpage or complete a paper
copy. A copy of this application, called the Free Application for Federal Student Aid (FAFSA), can be
found at www.fafsa.ed.gov.
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Factors That Affect the WHEG Programs

Appropriation: There are separate appropriations for each of the WHEG programs.
These are determined during the state’s biennial budget process.

Applicants: An increased number of applicants results in an increased number of
students eligible for grants. There has been a significant increase in the number of
students applying for grants. Additionally, fewer students in the past year have been
leaving school or failing to show. This has caused grant monies to be spent earlier, with
fewer refunds back to HEAB for redistribution.

Changing the Student Budget: If increased, the grant awarded to each student would
increase, and the number of student recipients would decrease, due to funding limitations.
The number of recipients would increase if additional funding was available to support
the increase in eligibility.

Changing the Student Award Percentage: If increased, the amount awarded to each
student would increase and the number of student recipients would decrease due to
funding limitations.  The number of recipients would increase if additional funding was
available to support the increase in eligibility.
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WISCONSIN HIGHER EDUCATION GRANT – TRIBAL COLLEGES

Recommendation of the Executive Secretary for the 2004-2005 Formula

($6,650 – EFC) x  27.44%  =  Award
(Student Budget – Expected Family Contribution) x Student Award Percentage = Award
Maximum Award: $1,800
This reflects no change from the current year’s formula.

Formula Elements

Recommendation of the Tribal College Presidents: The formula recommendations
from Schuyler Houser, President, Lac Courte Oreilles Ojibwa Community College, and
Verna Fowler, Ph.D., President, College of Menominee Nation are the same as that of the
Executive Secretary. (See attached letters)

Current Formula:
($6,650 – EFC)  x  27.44%  =  Award
(Student Budget – Expected Family Contribution) x Student Award Percentage = Award
Maximum Award: $1,800

Applicants:  The number of 2004-05 Tribal College applicants may increase slightly.

2004-2005 Appropriation
$404,000: No increase from current year.

Tuition Increase:  Tuition at both Tribal Colleges will either remain the same or increase
slightly in 2004-2005.

Current Year Spending: Most recent data indicates that the Tribal WHEG 2003-04
formula will spend the appropriated amount for the academic year and may have students
left on a wait list.
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WISCONSIN HIGHER EDUCATION GRANT

University of Wisconsin System

Recommendation of the Executive Secretary for the 2004-2005 Formula

($4,554 – EFC)  x  43%  =  Award
(Student Budget – Expected Family Contribution) x Student Award Percentage = Award
Maximum Award: $1,958

This includes an increase in the Student Budget from $3,854 to $4,554, reflecting an
increase in tuition.

The Student Award Percentage has been decreased from 50% to 43%, reflecting the need
to provide grants to a greater number of students.

Other Factors Considered

Recommendation of the University of Wisconsin System President: The formula
recommendation from Katherine Lyall is the same as that of the Executive Secretary.
(See attached letter)

Appropriation (A carry-back of $2.2 million is included in the 03-04 figure, and
subtracted from the 04-05 figure)

2003-2004: $29,399,600
2004-2005:  $32,759,600

Carry-back of 04-05 Funds to the Current Year: In October it became apparent that
there would not be enough funds, under the current formula, to meet the needs of the
students qualifying for grants. At that time, in consultation with the UW-Systems
Advisory Group, it was decided to carry back funds from the 2nd year of the
appropriation. In December, it was determined that we would limit the carry back to
about $2.2 million. There is still an increase in the 04-05 appropriation. However, the
carry-back was taken into account during the formula development.

Current Formula:
($3,854 – EFC)  x  50%  =  Award
(Student Budget – Expected Family Contribution) x Student Award Percentage = Award
Maximum Award: $1,927

Current Year Spending: All of the 2003-2004 funds will be appropriated, including the
$2.2 million carry-back. Additional awards or changes to awards were frozen in late
January, 2004.

Applicants:  The numbers of 2004-2005 applicants will most likely increase.

Simulations: The simulations used during formula deliberations are included for review.





2004-05 WHEG-UW SIMULATIONS - February 10, 2004

0304 Data 11/25/03 0405 SIM 1 0405 SIM 2 0405 SIM 3 0405 SIM 4 0405 SIM 5 0405 SIM 6

APPROPRIATION: 29,399,600$              0405 Appropriation (excluding anticipated carryback of $2,200,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .32,759,600$              

(incl $2,200,000 c/b)

FORMULA: ($3854 - EFC) ($3854 - EFC) ($4554 - EFC) ($4554 - EFC) ($4554 - EFC) ($4294 - EFC) ($4294 - EFC)

x 50% = Award x 50% = Award x 50% = Award x 47% = Award x 44% = Award x 50% = Award x 46% = Award

Max Award = $1927 Max Award = $1927 Max Award = $2277 Max Award = $2140 Max Award = $2003 Max Award = $2147 Max Award = $1975

DEPENDENT

APPLICANTS 59,738                      59,738                      59,738                      59,738                      59,738                      59,738                      59,738                      

% OF APPLICANTS 77.95% 77.95% 77.95% 77.95% 77.95% 77.95% 77.95%

AWARDS 15,170                      15,170                      17,689                      17,545                      17,411                      16,697                      16,549                      

% OF AWARDS 57.50% 57.50% 59.94% 59.80% 59.66% 59.01% 58.89%

% ELIGIBLE 25.39% 25.39% 29.61% 29.37% 29.15% 27.95% 27.70%

AVERAGE $'s 1,286$                      1,286$                      1,462$                      1,383$                      1,303$                      1,400$                      1,298$                      

$'s COMMITTED 19,501,234$              19,501,234$              25,863,437$              24,272,168$              22,689,234$              23,383,552$              21,473,673$              

52.75% 52.75% 54.48% 54.45% 54.42% 53.84% 53.81%

INDEPENDENT

APPLICANTS 16,895                      16,895                      16,895                      16,895                      16,895                      16,895                      16,895                      

% OF APPLICANTS 22.05% 22.05% 22.05% 22.05% 22.05% 22.05% 22.05%

AWARDS 11,213                      11,213                      11,822                      11,795                      11,773                      11,599                      11,554                      

% OF AWARDS 42.50% 42.50% 40.06% 40.20% 40.34% 40.99% 41.11%

% ELIGIBLE 66.37% 66.37% 69.97% 69.81% 69.68% 68.65% 68.39%

AVERAGE $'s 1,558$                      1,558$                      1,828$                      1,722$                      1,614$                      1,728$                      1,595$                      

$'s COMMITTED 17,468,604$              17,468,604$              21,612,598$              20,305,767$              19,001,978$              20,046,502$              18,429,325$              

47.25% 47.25% 45.52% 45.55% 45.58% 46.16% 46.19%

TOTALS

APPLICANTS 76,633                      76,633                      76,633                      76,633                      76,633                      76,633                      76,633                      

AWARDS 26,383                      26,383                      29,511                      29,340                      29,184                      28,296                      28,103                      

% ELIGIBLE 34.43% 34.43% 38.51% 38.29% 38.08% 36.92% 36.67%

AVERAGE $'s 1,401$                      1,401$                      1,609$                      1,519$                      1,429$                      1,535$                      1,420$                      

$'s COMMITTED 36,969,838$              36,969,838$              47,476,034$              44,577,934$              41,691,212$              43,430,053$              39,902,998$              

100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

COMMITTED 125.75% 112.85% 144.92% 136.08% 127.26% 132.57% 121.81%

Sim 1:  Baseline simulation using the 0304 applicant pool with the 0304 formula 

Sim 2:  Increase student budget by 18.16% (equivalent to 0304 tuition increase, excluding segregated fees) and use a 50% formula multiplier 

Sim 3:  Same as Sim 2, except use a 47% formula multiplier

Sim 4:  Same as Sim 2, except use a 44% formula multiplier

Sim 5:  Increase student budget by 11.43% (equivalent to 0304 net appropriation increase) and use a 50% formula multiplier

Sim 6:  Same as Sim 4, except use a 46% formula multiplier

0304 DATA THRU 11/25/03
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WISCONSIN HIGHER EDUCATION GRANT

WISCONSIN TECHNICAL COLLEGE SYSTEM

The recommendation for the 2004-05 WHEG-WTC formula is pending at this time.

No action was taken.
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WISCONSIN TUITION GRANT
Introduction

HEAB administers the Wisconsin Tuition Grant which provides grants to students
attending Wisconsin private, non-profit colleges or universities. Similar to the WHEG
programs, grants are awarded based on the economic needs of students. Grant recipients
apply through the Federal Department of Education using the FAFSA. The Higher
Educational Aids Board reviews and approves the Tuition Grant formula for the
upcoming school year at its February meeting.

The structure of the WTG formula is outlined in the State Statutes. There are six steps in
the formula, and awards are differentiated in the following manner: dependent students;
single or married independent students without children; and single or married
independent students with children. The current formula is included for review. (See
Table1)

Formula Elements

Recommendation of Wisconsin Association of Independent Colleges and
Universities (WAICU) President: The recommendation of Rolf Wegenke, Ph.D.,
President of WIACU is the same as that of the Executive Secretary (see attached letter).
The proposed formula is illustrated in Table 2 of this document.

Appropriation: There is no increase in funds for 2004-2005.

2004-2005:  $22,103,700
2003-2004:  $22,103,700

Current Year Spending: All of the 2003-2004 funds will be appropriated. Awards were
frozen in August, 2003. No new awards have been processed since that time. There may
be a small carry-back of 2004-2005 funds to cover the 2003-2004 awards; up to
$100,000. This carry-back was considered during the formula development process.

Applicants:  There has been an increase in enrollment within the WAICU schools. It is
anticipated that enrollment will continue to increase.

Tuition Increase: Tuition is expected to slightly increase.

Inflation Factor: The Inflation Factor is found in step four, and is increased in the
proposed formula.

Simulations: The simulations used during formula deliberations are included for review.





2004-2005 SIMULATIONS  Actual data set used

TUITION GRANT  Base Sim 03/04 formula Sim A Sim B Sim C

DOLLARS COMMITTED  2002-2003 DATA 8/26/2003 8/26/2003 8/26/2003 8/26/2003

DEPENDENTS APPLICANTS 11,778 12,656 12,656 12,656 12,656

% OF APPLICANTS 63.14% 67.17% 67.17% 67.17% 67.17%

AWARDS 7,572 7,728 6,989 6,989 7,326

% OF AWARDS 65.58% 67.18% 65.75% 65.75% 66.29%

% ELIGIBLE 64.29% 61.06% 55.22% 55.22% 57.89%

AVERAGE $s $2,347 $2,347 $2,326 $2,409 $2,336

$s COMMITTED $17,773,942 $18,136,090 $16,258,634 $16,835,843 $17,115,160

 65.92% 67.02% 65.17% 65.13% 65.79%

SINGLE       

MARRIED APPLICANTS 2,657 2,421 2,421 2,421 2,421

NO DEPENDENTS % OF APPLICANTS 14.24% 12.85% 12.85% 12.85% 12.85%

AWARDS 1020 1064 989 989 1021

% OF AWARDS 8.83% 9.25% 9.30% 9.30% 9.24%

%ELIGIBLE 38.39% 43.95% 40.85% 40.85% 42.17%

AVERAGE $S $2,308 $2,353 $2,369 $2,456 $2,363

$s COMMITTED $2,353,714 $2,503,556 $2,342,788 $2,429,445 $2,412,834

 8.73% 9.25% 9.39% 9.40% 9.27%

INDEPENDENT       

WITH APPLICANTS 4,219                               3,766                                   3,766                        3,766                            3,766                             

DEPENDENTS % OF APPLICANTS 22.62% 19.99% 19.99% 19.99% 19.99%

AWARDS 2,954                               2,712                                   2,651                        2,651                            2,704                             

% OF AWARDS 25.58% 23.57% 24.94% 24.94% 24.47%

%ELIGIBLE 70.02% 72.01% 70.39% 70.39% 71.80%

AVERAGE $S $2,314 $2,367 $2,395 $2,484 $2,399

$s COMMITTED $6,835,995 $6,419,384 $6,348,358 $6,585,775 $6,486,505

 25.35% 23.72% 25.44% 25.48% 24.93%

      

TOTALS APPLICANTS 18,654 18,843 18,843 18,843 18,843

AWARDS 11,546 11,504 10,629 10,629 11,051

%ELIGIBLE 61.90% 61.05% 56.41% 56.41% 58.65%

AVERAGE $S $2,335 $2,352 $2,347 $2,432 $2,354

$s COMMITTED $26,963,651 $27,059,030 $24,949,780 $25,851,063 $26,014,499

 100.00% 100.00% 100.00% 100.00% 100.00%

  

OVERAWARD  121.99% 122.42% 112.88% 116.95% 117.69%

Appropriation 122.42% 112.88% 116.95% 117.69%

3% reduction in approriation 116.37% 116.37% 120.57% 120.57%

FAFSA Data - school one only.  

STUDENTS 11,546                             11,504                                 10,629                      10,629                          11,051                           

AVERAGE $2,335 $2,352 $2,347 $2,432 $2,354

Tuition Grant Factors

UW Tuition $4,426 $5,138 $5,138 $5,138 $5,138

Inflation Factors      

Dependent student 235% 235% 282% 282% 264%

Single/married independent 628% 628% 751% 751% 706%

Independent with dependents 759% 759% 912% 912% 853%

Base Maintenance      

Dependent/Single $6,245 $6,245 $6,245 $6,245 $6,245

Independent with dependents $10,444 $10,444 $10,444 $10,444 $10,444

MAX AWARD $2,500 $2,500 $2,500 $2,600 $2,500

APPROPRIATION 04-05 $22,103,700 $22,103,700 $22,103,700 $22,103,700 $22,103,700

3% reduction in funding $21,440,589 $21,440,589 $21,440,589 $21,440,589

Base sim: 02-03 Applicants, 03-04 Formula

Base Sim 2:  08/26/03 data and formula - just before w codes were put on.

Sim A: 03-04 Applicants, 20.17 % increase of inflation factors, increase in school tuitions by 5.5 % or actual and 16.08% increase in UW Madison Tuition.

Sim B: 03-04 Applicants, 20.17 % increase of inflation factors, increase in school tuitions by 5.5% or actual and 16.08% increase in UW Madison Tuition. Increase award to $2,600.

Sim C:  16.08 UW tuition increase minus 5.5 increase plus percentage to cover potential carry back from 04-05
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Wisconsin Tuition Grant – 2003-2004 Formula
Table 1

STEP ONE

DEPENDENT

SINGLE OR
MARRIED

INDEPENDENT
W/O CHILDREN

SINGLE OR
MARRIED

INDEPENDENT
W/ CHILDREN

TUITION (insert actual tuition
charged)

$7,000 $7,000 $7,000

- UW MADISON  TUITION† $4,426 $4,426 $4,426
NET TUITION $2,574 $2,574 $2,574

STEP TWO
TUITION
 (insert actual tuition charged)

$7,000 $7,000 $7,000

+ BASE MAINTENANCE‡ $6,245 $6,245 $10,444
TOTAL COST $13,245 $13,245 $17,444

STEP
THREE

NET TUITION $2,574 $2,574 $2,574
DIVIDED BY TOTAL COST $13,245 $13,245 $17,444
FAMILY CONTRIBUTION
PERCENTAGE

19.43% 19.43% 14.76%

STEP FOUR
EXPECTED FAMILY
CONTRIBUTION
(Insert actual EFC§)

$100 $100 $100

X INFLATION FACTOR** 235% 628% 759%
ADJUSTED FAMILY
CONTRIBUTION

$235 $628 $759

STEP FIVE
ADJUSTED FAMILY
CONTRIBUTION

$235 $628 $759

X FAMILY CONTRIBUTION
PERCENTAGE

19.43% 19.43% 14.76%

TUITION OFFSET $46 $122 $112
STEP SIX

NET TUITION $2,574 $2,574 $2,574
- TUITION OFFSET $    46 $   122 $   112
GRANT AMOUNT $2,528 $2,452 $2,462

MAXIMUM GRANT $2,500 $2,500 $2,500

                                                          
† Previous year tuition at UW – Madison
‡ Base Maintenance is similar to the Student Budget in WHEG formulas. This number can be manipulated
during the formula approval process.
§ EFC is the individual student data retrieved from the FAFSA.
**Inflation Factor is similar to the Student Award Percentage in the WHEG formulas. This number can be
manipulated during the formula approval process.
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WISCONSIN TUITION GRANT

Recommendation of the Executive Secretary for the 2004-2005 Formula
Table 2

STEP ONE

DEPENDENT

SINGLE OR
MARRIED

INDEPENDENT
W/O CHILDREN

SINGLE OR
MARRIED

INDEPENDENT
W/ CHILDREN

TUITION (insert actual tuition
charged)

$7,000 $7,000 $7,000

- UW MADISON  TUITION†† $5,138 $5,138 $5,138
NET TUITION $1,862 $1,862 $1,862

STEP TWO
TUITION
 (insert actual tuition charged)

$7,000 $7,000 $7,000

+ BASE MAINTENANCE‡‡ $6,245 $6,245 $10,444
TOTAL COST $13,245 $13,245 $17,444

STEPTHREE
NET TUITION $1,862 $1,862 $1,862
DIVIDED BY TOTAL COST $13,245 $13,245 $17,444
FAMILY CONTRIBUTION
PERCENTAGE

14.06% 14.06% 10.67%

STEP FOUR
EXPECTED FAMILY
CONTRIBUTION
(Insert actual EFC)§§

$100 $100 $100

X INFLATION FACTOR*** 264% 706% 853%
ADJUSTED FAMILY
CONTRIBUTION

$264 $706 $853

STEP FIVE
ADJUSTED FAMILY
CONTRIBUTION

$264 $706 $853

X FAMILY CONTRIBUTION
PERCENTAGE

14.06% 14.06% 10.67%

TUITION OFFSET $37 $99 $91
STEP SIX

NET TUITION $1,862 $1,862 $1,862
- TUITION OFFSET $    37 $     99 $     91
GRANT AMOUNT $1,825 $1,763 $1,771

MAXIMUM GRANT $2,500 $2,500 $2,500

                                                          
†† Previous year tuition at UW – Madison
‡‡ Base Maintenance is similar to the Student Budget in WHEG formulas. This number can be
manipulated during the formula approval process.
§§ EFC is the individual student data retrieved from the FAFSA.
***Inflation Factor is similar to the Student Award Percentage in the WHEG formulas. This number can be
manipulated during the formula approval process.
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